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In FY 58, the Services Divislon attained the major objectives outlined in
sursgraph 2 of last year's budget presentation. Actomplishments imoludeds

ae During FY 55, the Services Division gave up its yesponsibilitise for re-
seareh on Sinp-Soviet Hloo domsstic trade {along with two T/0 slets) to
the Industyrisl Divislon whers & Consumers Industry Sranch wis oreated.
A2 a vesult of the asguisition by the Fooncmic Hesenreh ires of certain
tast-test trade ressarch responsibilities forserly with: the Cocordination
Aves, two T/0 slots were asquired. Ho major shanges in either orgasniza-
tion o responsibilities cecurred in FY 55. The present organisation
appears to be adecustely fulfilling its major responsibilities for re-
sesarch, coordination and swpport.

b, During the year, seven percent af the time of the Division was devoted o
iraining, mainly Auesien lenguage training. The veminder of the teedning
included atlendsnce av the BOC, sgency Orientation an,* 25X1X7

25X1X7 * arientstion fiedd trips, and sourses &b
undversitise,

¢e Uonsidereble emphasis was pleced on training and experisnce in the sxploita-
tion of particular Isportant « ot Serviees Division snalyste
partieipated in training or gained furdther experignce st a sowres develop~
mant sgancy of ths government during the yeer.

d, During FY 55, the Jervices Division contimued ¥o guide the astivities of
three ZIC Subcomiittees, nemely: Trunsportatlon, Trade, and lLabor apd
Jenpower. The Division slse pertieipated in the work of the Elestronics
and Telesammuriicetions Subscmmittes, These smbocmmitises have made subd-

atantisl progress in definding prierity gaps in intelligence research and

in allvoating opevifis responsibility for fillimg those gaps, In sddition,

I8k, "Corvmnist China's Imports end Exports, 1954," was eoupleted

and 1o teras of researeh hours sx-
m,mmmtmwammmmwmwmmm

#. During the yesr, we have done 3 mmber of projests in sypport of JO/P
aotivities, Y¥e have also submitted on our own indtiative s large veluxe
of requiresents for information mesded to f111 priority geps in our imowl-
sdge. DD/P response to these recuirements has gemerally been exsellent,

25X1X7
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Grester emphasls was plaged on the China ares, This was scecmpliished, in
part, throw
discussions on Sino-Soviet e¢ommio relations}
(3) formation of a China Commities conaisting of analysts from all D/S
WMKin%WMWM&WﬁWHQE
ssulner beeisy (4) eeteblishment of an inforsul working growp to foous
division support of the HIC in edumeomic ingications of hostile Chinese
Nonmuniet irtentions and capabiiities in the Formoss Straiue ires.

The Servises Division was respensible for the monitoring of two external
research projeets in FY 551 e Population and danpower Froject (Buresu
of Census), snd the Ireds Detwesn ihe Fres world wd the SinceSoviet Bloo
irejeut (Departasnt of Coaperes). Hoth of these j2'0jests jroteeded
setisfuctorily and mush welusble informatlon wes obleined,

in FY 55, the Services Division has produted over 130 Carrant Support
ipsorends to sssist OCI in its reperting and interpretotion of current
ovents, 4 number of itoms sdmitted by us were referred to the Wetch
Comaittes, This work his also snabled us to foous owr vegular resesreh
work sore directly on matters of curvent signifieance to US national
sscurity.

paring FY 55, the services Divisiom devoted & 1itile over AD percent of
ibs time to resesrch. During the yeur, tls Mvision capleted 75 Bywseh
and Division projests and 36 eomtridutions to Area-flde projests, In
addition, a considerable amount of resesres time wes wxpended in wesaubered
support to & wvaristy of censuaers,

sgeruitment actions were imitiated an 22 professionals in antieipation of
vagancles that are sxpested to msterialise in FY 56,

fhe asjor objeclives of 3his Divialon for FY 36 erc the foliewings

(1) To extend ou progras of basie all-source researsh Lo Cover & large
swabar of priarity probleas In our fialds of sssigred responsibllity.

{2) To extend and improve our sfforts to scordinste sconcals intelligence
ressareh through the meghanism of the ZIC,

{3} To give full surrent intelligence mupport to OCI in ouwr assigned fields
of responsibility.

{4} To improve ihe sospetonce of tha spalysts in languages needed in ouwr
research, and train new aaalysts in languages.
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(3) To give sdvanced training to key members of the Division in the
managemsnt of intelligende reasarch.

(6) To train selsoted snslysts in economies and selagted teclmical
subjests related to thelr wark.

{7) To santinue to support and gulde intslligence collestion agencies,

be GSpeeifisally, the Division plans %o consentrate on the follewing activities
and problems in PY 561

{1} Troining and experience in the eplsitation of sil-sourca intellligemse,

{2} mmmwmwmmmmzwmwm
languages (probably Cseeh).

A tinuing sxssination of the organisaticn, division ﬂ'mﬁw
o nﬁﬁa, and managerial procedures of the Mvislon touard general
inprovement. .

(4) The contimuation ind strengthening of the Division China Cemmities
and Chins indigtations protedures.

5} The sontinuation of the Census and Commeree externai ressarsh projeots
(5 and an sxaminstion of these mnd other poscible cxternal projests toward
more effective use of buth inmternal and aternal facilities,

{6) The major resesreh problens tu be attacked arei

{a) The Inmtsgration of the Zeoncaic Activities of the European
satallites with the USTR.

{u) Gipow-Sovist Keonomic Helatlons.
{a)
{d) Reguiremsnts of ths Soviet lisw Lands Frogres.

(e) Sino-doviet Dlee Pemstration of Underdeveloped Areas.

Progress in Comsuniet Chins.

a. Oortinued production of a large volume of originsl researsh on the economy
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Conoent 18l
tisn of training on spesific langusge, ressareh, and BARMSE
mifxa ummmmmummmmmmam

yeura.
wider use of sonsultants and external researeh.
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